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UNCLAS MEXICO 1579 

STATE PASS: ASSISTANT SECRETARY OF THE TREASURY (TAX POLICY) 

IRS DIRECTOR, OFFICE OF INTERNATIONAL OPERATIONS 

IRS DIRECTOR TAX ADMINISTRATION ADVISORY SERVICES DIVISION 


E.O. 11652: N/A 
TAGS: EFIN MX 

SUBJ: POSSIBLE TAX TREATY AND IRS MATTERS 

1 . AS BACKGROUND INFORMATION FOR THE FORTHCOMING VISIT OF MEXICAN 
PRESIDENT JOSE LOPEZ PORTILLO, WE BELIEVE TEXT OF FOLLOWING LETTER 
SHOULD BE SENT TO YOU: 

"LIC. IGNACIO PICHARDO, SUB-SECREATARIA DE INGRESOS, SECRET ARIA 
DE HACIENDA Y CREDITO PUBLICO, ROOM 3025, PALACIO NACIONAL, MEXICO, 

D.F., MEXICO. 

DEAR LIC. PICHARDO: 

FIRST, LET US AGAIN CONGRATULATE YOU UPON YOUR APPOINTMENT AND 
WISH YOU BEST SUCCESS IN YOUR OFFICE. MY ASSISTANT, MR. JOSEPH A. 

BAO, AND I APPRECIATED YOUR INTEREST IN OUR PARTICULAR RESPONSIBILITIES 

IN THE UNITED STATES INTERNAL REVENUE SERVICE AND THE OPPORTUNITY TO 
EXPLAIN OUR OPERATIONS; AND AGAIN SAY THAT WE WILL BE MOST 
HAPPY TO BE OF SERVICE IN ANY WAY POSSIBLE. 

WE WERE VERY INTERESTED IN YOUR COMMENT THAT YOU PLAN TO HAVE 
LIC. ROBERTO HOYO OF YOUR STAFF CONDUCT INQUIRIES INTO A POSSIBLE 
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TAX TREATY BETWEEN OUR TWO COUNTRIES. IN ACCORDANCE WITH YOUR 
REQUEST, WE ARE ATTACHING TO THIS LETTER BOTH THE UNITED STATES/ 
CANADIAN INCOME TAX TREATY AND THE ESTATE TAX TREATY. THEY ARE 
QUITE VOLUMINOUS AS YOU NOTICE. 

AGAIN, WE WOULD BE MOST HAPPY TO CONVEY ANY LETTER FROM YOU 
TO OUR ASSISTANT SECRETARY OF THE TREASURY (TAX POLICY) RESPECTING 
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SUCH A MATTER. THIS OFFICER IS CHARGED WITH THE RESPONSIBILITY 
OF INITIATING TAX CONVENTIONS FOR THE UNITED STATES; AFTER 
UNITED STATES SENATE APPROVAL AND EXCHANGE OF INSTRUMENTS OF 
RATIFICATION OUR OFFICE HERE REPRESENTS THE UNITED STATES 
COMPETENT AUTHORITY (DESIGNATED IN A TAX TREATY) FOR DAY TO 
DAY MATTERS ARISING UNDER THE TREATY. WE ARE PASSING ON YOUR 
COMMENTS TO OUR ASSISTANT SECRETARY OF THE TREASURY (TAX POLICY). 

ALSO, WE ARE FORWARDING YOUR COMMENTS THAT YOU WOULD LIKE TO 
HAVE A NUMBER OF YOUR EMPLOYEES TRAINED IN UNITED STATES INTERNAL 
REVENUE SERVICE TECHNIQUES TO MR. GORDON HILL, DIRECTOR, TASS, 

ROOM 1402, MAIN IRS BUILDING, 1111 CONSTITUTION AVENUE, WASHINGTON 
D.C. MR. HILL IS IN CHARGE OF SUCH TRAINING AND, OF COURSE, YOU 
CAN WRITE TO HIM DIRECTLY. HOWEVER, WE WOULD APPRECIATE VERY 
MUCH BEING KEPT INFORMED HERE SO WE CAN KEEP OUR AMBASSADOR 
INFORMED AND ALSO PERHAPS ON OCCASION EXPEDITE MATTERS FOR YOU. 

AGAIN, IT WAS A PLEASURE TO MEET YOU AND WE THANK YOU FOR 
YOUR INVITATION TO VISIT YOU IN YOUR OFFICE THIS MORNING. 

SINCERELY YOURS, 

GEORGE S. BARNARD 
ATTACHE AND 

REVENUE SERVICE REPRESENTATIVE" 

2. LIC. IGNACIO PICHARDO IS ABOUT 35 YEARS OLD AND SPEAKS 
EXCELLENT ENGLISH. HIS IMMEDIATE SUPERIOR IS JULIO RUDOLPHO 
MOCTEZUMA, SECRETARIA DE HACIENDA AND CREDIT PUBLICO (SECRETARY 
OF THE TREASURY). LIC. PICHARDO EXPRESSED INTEREST IN EXCHANGE 
OF BANK ACCOUNT INFORMATION AND POSSIBILITY OF SECURING IN 
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FORMATION RESPECTING WEALTHY MEXICANS WHO DO NOT REPORT INCOME 
FROM THE US. HE PARTICULARLY COMMENTED UPON MEXICANS WHO 
RECENTLY MADE TREMENDOUS PROFITS FROM THE PESO DEVALUATION 
THE LAST OF AUGUST 1976. HE WISHED TO KNOW THE NAME OF THE 
US OFFICIAL IN THE OFFICE OF ASSISTANT SECRETARY OF THE 
TREASURY (TAX POLICY) WHO REPLACED MR. NATHAN GORDON (RECENTLY 
RETIRED AND RECENTLY DECEASED). PICHARDO IS THE IMMEDIATE 
SUPERIOR OF LIC. ROBERTO HOYO, DIRECTOR DE LEGISLACION 
TRIBUTARIO, AMONG OTHRS, AND PICHARDO STATED THAT HE CON- 
SIDERED HIS OFFICE SUBSTANTIALLY THE EQUIVALENT OF THE US 
INCOME TAX COMMISSIONER. HE ALSO HAS SOME RESPONSIBILITIES, 

WE BELIEVE, WHICH IN THE US IS IN THE OFFICE OF THE ASSISTANT 
SECRETARY OF THE TREASURY. EMBASSY BELIEVES PICHARDO ACTION 
IN INITIATING THE MEETING HELD THIS MORNING IS CERTAINLY 
INDICATIVE OF BROADER ATTITUDE OF COOPERATION WITH US AS 
PREVIOUSLY REPORTED. 

JOVA 
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